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Dear Sirs,

Autodom Limited Preliminary Final Report 2007/8

The directors of Autodom are disappointed to announce a loss of $7.4m
after tax for the 2007/8 financial year.

Whilst automotive component manufacturing is a difficult sector the
primary reason for the loss was an inability of aiAutomotive to
successfully manage the integration of two acquisitions completed during
the year. The poor management led to a large blowout in labour and other
costs and significant production inefficiencies.

A decision has also been taken to write off the carrying value of
investments made in the non automotive component businesses of
Motive Energy Pty Ltd and Micro Wind Turbines Pty Ltd. Deferred
expenditure related to investigations and due diligence on possible new
acquisitions and leasehold improvements have also been written off. In
total these items amount to $1.45m.

A board commissioned review has recommended a number of changes to
the management of the company which will be implemented over the
next few months. The first of these was the resignation of the CEO of
aiAutomotive in late July. In addition Autodom will be looking for a
suitably qualified automotive industry executive to take over the
Managing Director role. The board will be restructured and is seeking to
add individuals with automotive background to it. As these changes are
made the corporate office in Perth is to be closed and the responsibilities
moved to Adelaide or Melbourne.
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An organisational recovery and restructuring program named “Project
Refocus” has commenced. This multi faceted initiative has been
developed with input and assistance from customers and advisors.
Autodom’s bankers have been regularly briefed on the recovery
initiatives and are working with the company.

The board does not propose to issue any earnings guidance for the 2009
financial year. To date the sales forecasts in the company’s budget are
being met and if that continues revenue for the year will be $110m. If
Project Refocus successfully achieves its objectives the company is
expecting to make a profit for the year. As has been the case for several
years the automotive manufacturing industry is under constant pressure
from adverse exchange rates, imported vehicles, higher fuel prices,
changing consumer preferences and many other factors. These

potentially threaten manufacturing volumes for Holden, Ford and Toyota.

Any movement in vehicle build numbers directly impact Autodom.

Autodom has received approaches from groups expressing interest in
buying the company’s main asset aiAutomotive. The board intends to
consider these approaches on their merit. The immediate focus and

priority of the board and management, however, is to return the company

to profitability and re establish value in the company’s shares.

Yours sincerely,

Tony Dale
Managing Director

AUTODOM LIMITED

Suite 4 / Henry James Building
8 Alvan Street

SUBIACO

Western Australia

PO Box 1808
Subiaco 6904
Western Australia

T +618 9381 8888
F +618 9381 9888
w www.autodom.com.au
£ info@autodom.com.au
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APPENDIX 4E
PRELIMINARY FINAL REPORT

This preliminary final report is provided to the Australian Stock Exchange (ASX

under ASX Listing Rule 4.3A

Current Reporting Period:

Previous Corresponding Period:

For and on behalf of the directors:

AJ DALE
Director

Dated: 31 August, 2008

RESULTS FOR ANNOUNCEMENT TO THE MARKET

Revenue and Net Profit/(Loss)

Revenue from ordinary activities
Revenue from discontinued activities

Revenue from continuing ordinary activities

Profit/(Loss) from ordinary activities after tax

Profit/(Loss) from ordinary activities after tax attributable to
members

Commentary

down 39%
down 100%

up 22%

down 302%

down 315%

30th June, 2008

30th June, 2007

AU$000's  AU$000's
2008 2007
85,623 141,446

0 71,441
85,623 70,005
(7,393) 3,653
(7,389) 3,429

The primary reason for the company's disappointing financial performance was the inability of aiAutomotive to
successfully manage the integration of two acquisitions completed in the financial year. The
poor management led to a large blowout in labour and other costs and significant production inefficiencies.

Dividends

No dividends were declared or paid during the year.
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AND CONTROLLED ENTITIES APPENDIX 4E
COMMENTARY AND RESULTS PRELIMINARY FINAL REPORT
AND OTHER SIGNIFICANT INFORMATION

NET TANGIBLE ASSET BACKING

Consolidated Entity

2008 2007

Net Assets 14,507,878 21,906,153
Less intangible assets (5,620,122) (319,256)
Less OEI net tangible assets (4,143,702) (4,198,153)
Net tangible assets of the Consolidated Entity 4,744,054 17,388,744
Fully paid ordinary shares on issue at balance date 54,346,301 54,824,290
Net tangible asset backing per issued ordinary share as at

balance date (cents) 8.7 317

The reduction in the Net Tangible Assets was caused primarily as a result of

the losses incurred in the current period.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS OF THE COMPANY

Significant changes in the state of affairs of the group during the financial year were as follows:-

Late in November 2007 the company changed its name from A.l. Limited to Autodom Limited.

In December 2007 aiAutomotive Pty Ltd acquired the business of Dair (SA) a South
Australian manufacturer of automotive pressings and sub assemblies.

In January 2008 aiAutomotive Pty Ltd acquired the business of HPG Engineering a
Victorian based manufacturer of automotive pressings and sub assemblies.

STATUS OF AUDIT

This preliminary Final Report is based on accounts to which one of the following applies:-

The accounts have been audited.

The accounts are in the process of being audited or subject to review.

The accounts have been subject to review

The accounts have not been audited or reviewed. X

Description of likely dispute or qualification if the accounts have not been
audited, or subject to review or are in the process of being audited or subjected
to review.

None Noted

The following items have yet to be completed prior to finalising the groups accounts:-

Carrying values of tangible and intangible assets.
Taxation calculations.
Other disclosure items.
Minor rounding of values to be rectified.
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AUTODOM LIMITED

Note
Income Statement
For The Year Ended 30 June 2008
Revenue from continuing operations 5
Other income 6

Changes in inventories of finished goods and
work in progress
Raw materials and consumables used 7
Employee benefits expense
Depreciation and amortisation expense
Finance costs - net
Option expense - directors
Option expense - employee's
Provision for diminution of assets 6(c) & 39
Provision for impairment losses 6(c)
Other expenses
Share of net loss of associate accounted for
using the equity method
Profit from ordinary activities before
income tax expense

Income tax benefit/(expense) 8
Profit from continuing operations

Profit/(loss) from discontinued operations

9
Profit/(Loss) on demerger of the
Engineering Division 9
Profit for the year
(Profit)/loss attributable to minority interests
30

Profit attributable to members of Autodom
Limited

Earnings per share for profit from
continuing operations attributable to the
ordinary equity holders of the company

Basic earnings per share (Cents)
Diluted earnings per share (Cents)

Earnings per share for profit from
discontinuing/demerged operations
attributable to the ordinary equity holders

of the companv
Basic earnings per share (Cents)
Diluted earnings per share (Cents)

Earnings per share for profit attributable to
the ordinary equity holders of the company

Basic earnings per share (Cents)
Diluted earnings per share (Cents)

The above income statement should be read
in conjunction with the accompanying notes.
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Economic Entity Parent Entity
2008 2007 2008 2007
$ $ $ $
85,794,073 70,488,152 8,507 3,829,759
1,461,216 5,372,076 5,181 182,469
3,442,714 1,423,620 - -
(69,995,483) (51,432,846) (386) -
(19,738,086) (15,880,120) (402,482) (840,144)
(3,228,649) (2,600,929) (267,256) (11,192)
(689,765) (88,459) (1,033) (1,368)
- (168,000) - (168,000)
(32,950) - (32,950) -
(247,442) - (5,147,646) (133,850)
(300,000) (272,108) - 800,000
(6,397,236) (5,487,722) (1,114,564) (1,393,419)
(52,558) (138,258) - (138,258)
(9,984,166) 1,215,406 (6,952,629) 2,125,997
2,750,000 (545,962) 725,115 605,025
(7,234,166) 669,444 (6,227,514) 2,731,022
(158,846) 2,891,593 - -
- 92,092 - -
(7,393,012) 3,653,129 (6,227,514) 2,731,022
4,502 (224,595) - -
(7,388,510) 3,428,534 (6,227,514) 2,731,022
(13.23) 1.22
(12.91) 1.22
(0.28) 5.03
(0.28) 5.03
(13.51) 6.25
(13.19) 6.25
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AUTODOM LIMITED
Note Economic Entity Parent Entity

B al ance Sh eet 2008 2007 2008 2007
As At 30 June 2008 $ $ $ $
Current Assets

Cash and cash equivilents 10 737,241 1,508,703 31,144 98,333

Trade and other receivables 11 13,384,279 14,907,338 8,800 -

Inventories 12 12,522,900 6,526,299 - -

Other Current Assets 13 6,510,169 7,742,554 2,225 901
Total Current Assets 33,154,589 30,684,894 42,169 99,234
Non-Current Assets

Receivables 14 - - 9,576,369 17,354,730

Other Financial Assets 15 - - 3,599,827 3,649,827

Property, Plant and Equipment 16 15,441,902 11,302,167 67,371 32,616

Deferred Tax Assets 17 4,907,392 2,014,897 783,708 198,982

Intangibles 18 5,620,122 319,255 334 2,152

Other Non-Current Assets 19 109,835 173,332 - -
Total Non-Current Assets 26,079,251 13,809,651 14,027,609 21,238,307
Total Assets 59,233,840 44,494,545 14,069,778 21,337,541
Current Liabilities

Trade and other payables 20 27,794,644 18,314,407 80,732 97,833

Interest Bearing Liabilities 21 12,100,464 131,257 - -

Current Tax Liabilities - 222,378 - 61,454

Provisions 22 1,801,427 1,373,234 43,575 16,360
Total Current Liabilities 41,696,535 20,041,276 124,307 175,647
Non-Current Liabilities

Payables 23 - - 6,176,823 7,114,945

Deferred Tax Liabilities 25 1,374,897 1,383,540 - -

Provisions 26 1,654,530 1,163,576 19,995 12,284
Total Non-Current Liabilities 3,029,427 2,547,116 6,196,818 7,127,229
Total Liabilities 44,725,962 22,588,392 6,321,125 7,302,876
Net Assets 14,507,878 21,906,153 7,748,653 14,034,665
Equity

Contributed Equity 27 17,916,201 18,007,651 17,916,201 18,007,651

Reserves 28 440,858 304,667 440,858 407,908

Accumulated Losses 29 (7,992,883) (604,318) (10,608,406) (4,380,894)
Parent Entity Interest 10,364,176 17,708,000 7,748,653 14,034,665

Outside Equity Interest 30 4,143,702 4,198,153 - -
Total Equity 14,507,878 21,906,153 7,748,653 14,034,665

The above balance sheet should be read in
conjunction with the accompanying notes.
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AUTODOM LIMITED

Statement of Changes in Equity

For The Year Ended 30 June 2008

Total equity at the beginning of the financial

year

Profit for the year

Total recognised income and expense for

the year

Transactions with equity holders in their

capacity as equity holders

Contributions of equity, net of transaction

costs

Increase in option reserves

Reserves demerged to shareholders
Dividends provided for or paid

Capital repaid to minority interests of
subsidiary

Share Capital demerged to shareholders

Share Capital bought back and cancelled

Movement in foreign currency reserves

Total equity at the end of the financial year

Total recognised income and expense for

the year is attributable to:
Members of AutodomLimited
Minority interests

The above statement of changes in equity
should be read in conjunction with the
accompanying notes.
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Note Economic Entity Parent Entity
2008 2007 2008 2007
$ $ $ $

21,906,153 31,009,563 14,034,665 24,039,998
(7,393,012) 3,653,129 (6,227,514) 2,592,764
(7,393,012) 3,653,129 (6,227,514) 2,592,764
27 - 7,150,000 - 7,150,000
28 32,950 336,202 32,950 168,002

28 - (168,202) - -
31 - (5,356,646) - (5,356,646)

30 (50,000) - - -
- (14,559,453) - (14,559,453)

(91,450) - (91,450) -

28 103,237 (158,433) - -
(5,263) (12,756,532) (58,500) (12,598,097)
14,507,878 21,906,160 7,748,647 14,034,665
(7,388,510) 3,428,534 (6,227,514) 2,592,764

(4,502) 224,595 - -
(7,393,012) 3,653,129 (6,227,514) 2,592,764
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AUTODOM LIMITED

CASH FLOW STATEMENT
For The Year Ended 30 June 2008

Cash flows from operating activities

Receipts from customers (inclusive of goods
and services tax)

Payments to suppliers and employees
(inclusive of goods and services tax)

Other revenue

Rent received

Interest paid

Income taxes paid

Reimbursements received from tax
consolidated entities

Net cash (outflow)/inflow from operating
activities

Cash flows from investing activities

Payments for property, plant and equipment
Payments for Intangible assets

Payment for purchase of an interest in an
associate

Proceeds from deposit following settlement of
subsidiary

Settlement of acquisition of subsidiary
Payment for purchase of subsidiaries net of
cash acquired

Proceeds from sale of property, plant and
equipment

Deferred Expenses

Deposit on Purchase of Business

Repayment of loans by related parties
Repayment of loans to related parties
Advances from related parties

Repayment of minority interest equity

Partial return of funds invested in subsidiary
Interest received

Net cash (outflow)/inflow from investing
activities

Cash flows from financing activities

Payment for ordinary shares bought back
Proceeds from borrowings
Repayment of borrowings

Dividends paid to the company's shareholders

Net cash inflow/(outflow) from financing
activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at the beginning of
the financial year

Effect of foreign exchange rate on cash
holding in foreign currency

Cash transferred on demerger

Cash and cash equivalents at the end of the
financial year

The above cash flow statement should be
read in conjunction with the accompanying
notes.

Note Economic Entity Parent Entity
2008 2007 2008 2007
$ $ $ $
86,180,186 154,104,366 -
(86,697,857) (151,634,813) (1,338,650) (1,728,712)
1,434,109 995,447 182,469
98,765 179,741 -
(689,765) (264,300) (1,368)
(182,781) (2,773,777) (182,781) -
- - 340,661 -

40 142,657 606,664 (1,180,770) (1,547,611)
(7,383,402) (4,014,169) (322,345) (5,261)
(5,630,405) (214,844) - (639)

(300,000) - - -
1,000,000 - - -
(250,000) - - R
- (1,006,756) - -
14,450 431,979 9,450 -
(381,381) - - -
(1,000,000) -
- - 1,504,516 -
- - (36,590) 6,599,356
- - - (10,800,385)
(50,000) - - -
- - 50,000 -
188,862 759,090 - 346,779
(12,791,876) (5,044,700) 1,205,031 (3,860,150)
(91,450) - (91,450) -
11,969,207 - - -
- (2,244,470) - (69,114)
- (5,356,646) - (5,356,646)
11,877,757 (7,601,116) (91,450) (5,425,760)
(771,462) (12,039,152) (67,189) (10,833,521)
1,508,703 18,776,078 98,333 10,931,854
(3,526) - -
(5,224,697) - -
10 737,241 1,508,703 31,144 98,333
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AUTODOM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of the financial report are set out below.

These policies have been consistently applied to all the years presented, unless otherwise stated. The financial
report includes separate financial statements for Autodom Limited as an individual entity and the consolidated entity
consisting of Autodom Limited and its subsidiaries.

(a) Basis of preparation

This general purpose financial report has been prepared in accordance with Australian Accounting Standards and
other authorative pronouncements of the Australian Accounting Standards Board, Urgent Issues Group
Interpretations and the Corporations Act 2001 .

The financial statements have been prepared on a going concern basis. The ability of the Company to continue
operations as a going concern and pay its debts as and when they fall due is dependent upon the continued support
of its bankers and its customer base.

Compliance with IFRS's

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in a financial
report containing relevant and reliable information about transactions, events and conditions to which they apply.
Compliance with Australian Accounting Standards ensures that the financial statements and notes also comply with
International Financial Reporting Standards. Material accounting policies adopted in the preparation of this financial
report are presented below. They have been consistently applied unless otherwise stated.

Historical cost convention

The financial report has been prepared on an accruals basis and is based on the historical cost convention, as
modified by the revaluation of available for sale financial assets, financial assets and liabilities at fair value through
profit or loss, certain classes of plant and equipment.

Critical accounting estimates

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. it also requires management to exercise its judgment in the process of applying the Group's accounting
policies. The area's involving a higher degree of judgment or complexity are disclosed in note 3.

(b) Principles of Consolidation

(i) Subsidiaries

The consolidated accounts comprise the accounts of Autodom Limited and all of its controlled entities. A controlled
entity is any entity controlled by Autodom Limited. Control exists where Autodom Limited has the power to control
the financial and operating policies so as to obtain benefits from its activities. All controlled entities have a June
financial year-end except for Webb West Africa Ltd incorporated in Ghana (a wholly owned subsidiary of
aiConstruction Pty Ltd) which has a 31 December year end. Webb West Africa Limited was demerged with all other

All inter-company balances and transactions between entities in the economic entity, including any unrealised
profits or losses, have been eliminated on consolidation. Accounting policies of subsidiaries have been changed
where necessary to ensure consistencies with those policies applied by the parent entity.

Where controlled entities have entered or left the economic entity during the year, their operating results have been
included from the date control was obtained or until the date control ceased.

Minority equity interests in the equity and results of the entities that are controlled are shown as a separate item in
the consolidated financial report.
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AUTODOM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(i)  Associates

Associates are all entities over which the group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for in the
parent entity financial statements using the cost method and in the consolidated financial statements using the
equity method of accounting, after initially being recognised at cost.

(c) Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject
to risks and returns that are different from those of other business segments. A geographical segment is engaged
in providing products or services within a particular economic environment and is subject to risks and returns that
are different from those of segments operating in other economic environments.

(d) Foreign Currency Transactions and Balances

Functional and presentation currency

The functional currency of each of the group’s entities is measured using the currency of the primary economic
environment in which that entity operates. The consolidated financial statements are presented in Australian dollars
which is the parent entity’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date
of the transaction. Foreign currency monetary items are translated at the year-end exchange rate. Non-monetary
items measured at historical cost continue to be carried at the exchange rate at the date of the transaction. Non-
monetary items measured at fair value are reported at the exchange rate at the date when fair values were

Exchange differences arising on the translation of monetary items are recognised in the income statement, except
where deferred in equity as a qualifying cash flow or qualifying net investment hedges.

Exchange difference arising on the translation of non-monetary items are recognised directly in equity to the extent
that the gain or loss is directly recognised in equity, otherwise the exchange difference is recognised in the income

Exchange differences arising on translation of foreign operations are transferred directly to the group’s foreign
currency translation reserve in the balance sheet. These differences are recognised in the income statement in the
period in which the operation is disposed of.

(e) Revenue recognition

Revenue from the sale of goods is recognised upon the delivery of goods to customers. Interest revenue is
recognised on a proportional basis taking into account the interest rates applicable to the financial assets. Dividend
revenue is recognised when the right to receive a dividend has been established. Dividends received from
associates and joint venture entities are accounted for in accordance with the equity method of accounting.
Revenue from the rendering of a service is recognised upon the delivery of the service to the customers.

Construction profits are recognised on the stage of completion basis and measured using the proportion of costs
incurred to date as compared to expected actual costs. Where losses are anticipated they are provided for in full.
Construction revenue has been recognised on the basis of the terms of the contract adjusted for any variations or
claims allowable under the contract. All contracts were demerged into the Forge Group on 18 June 2007.
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AUTODOM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(f) Government grants

Grants from the government are recognised at the fair value when there is a reasonable assurance that the grant
will be received and the group will comply with all attached conditions.

(g) Income Tax

The income tax expense or revenue for the period is the tax payable on the current periods taxable income based
on the national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences between the tax bases of assets and liabilities in the financial statements, and
to unused tax losses.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when
the assets are recovered or liabilities are settled, based on those tax rates which are enacted or substantively
enacted for each jurisdiction. The relevant tax rates are applied to the cumulative amounts of deductible and
taxable temporary differences to measure the deferred tax asset or liability. An exception is made for certain
temporary differences arising from the initial recognition of an asset or a liability. No deferred tax asset or liability is
recognised in relation to these temporary differences if they arose in a transaction, other than a business
combination, that at the time of the transaction did not affect either accounting profit, or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and
tax bases of investments in controlled entities where the parent entity is able to control the timing of the reversal of
the temporary differences and it is probable that the differences will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised directly
in equity.

Autodom Limited and its wholly owned Australian controlled entities have implemented the tax-consolidation
legislation as of 1 July 2003.

The head entity, Autodom Limited, and the controlled entities in the tax-consolidated group continue to account for
their own current and deferred tax amounts. These tax amounts are measured as if each entity in the tax-
consolidated group continues to be a stand alone taxpayer in its own right.

In addition to its own current and deferred tax amounts, Autodom Limited also recognises the current tax liabilities
(or assets) of the deferred tax assets arising from unused tax losses and unused tax credits assumed from
controlled entities in the tax-consolidated group.

Assets or liabilities arising under tax funding agreements with the tax-consolidated entities are recognised as
amounts receivable from or payable to other entities in the group.

7 of 32



4y

AUTODOM
AUTODOM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(h) Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not
the legal ownership, are transferred to entities within the economic entity are classified as finance leases. Finance
leases are capitalised, recording an asset and a liability equal to the present value of the minimum lease payments,
including any guaranteed residual values. Leased assets are depreciated over their estimated useful lives. Lease
payments are allocated between the reduction of the lease liability and the lease interest expense for the period.

Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is likely that the
economic entity will obtain ownership of the asset or over the term of the lease.

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are
charged as expenses in the periods in which they are incurred.

(i) Acquisition of assets

The purchase method of accounting is used to account for acquisitions of assets (including business combinations)
regardless of whether equity instruments or other assets are acquired. Cost is measured as the fair value of the
assets given, shares issued or liabilities incurred or assumed at the date of exchange plus costs directly attributable
to the acquisition. Where equity instruments are issued in an acquisition, the value of the instruments is the
published market price as at the date of exchange unless, in rare circumstances, it can be demonstrated that the
published price at the date of exchange is an unreliable indicator of fair value and that other evidence and valuation
methods provide a more reliable measure of fair value. Transaction costs arising on the issue of equity instruments
are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date, irrespective of the extent of any minority interest. The
excess of the cost of acquisition over the fair value of the Group's share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is less than the fair value of the net assets of the subsidiary
acquired, the difference is recognise directly in the income statement, but only after a reassessment of the

Where settlement of any part of cash consideration is deferred, the amount payable in the future is discounted to

the present value as at the date of exchange. The discount rate used is the entity's incremental borrowing rate,
being the rate at which a similar borrowing could be obtained from an independent financier under comparable
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NOTES TO THE FINANCIAL STATEMENTS
1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

()) Impairment of Assets

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives. Where it is not
possible to estimate the recoverable amount of an individual asset, the group estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

The carrying amounts of the consolidated entity’s assets, other than stocks, are reviewed at each balance sheet
date to determine whether there is any indication of impairment. If any such indication exists, the assets’
recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. An impairment loss in respect of buildings carried at revalued amount is recognised in the
same way as a revaluation decrease, in which case it will be charged to equity under the heading asset revaluation
reserve. All other impairment losses are recognised in the profit and loss account.

The recoverable amount is the higher of the asset’s net selling price and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. For an asset that does not
generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the
cash-generating unit to which the asset belongs.

An impairment loss is reversed if there has been a change in estimates used to determine the recoverable amount
or when there is an indication that the impairment loss recognised for the asset no longer exists or decreases. An
impairment loss is reversed only to the extent that the assets’ carrying amount does not exceed the carrying amount
that would have been determined if no impairment loss had been recognised. A reversal of an impairment loss in
respect of buildings carried at a revalued amount is recognised in the same way as a revaluation increase, in which
case it will be credited directly to equity under the heading asset revaluation reserve. All other reversals of
impairment are recognised in the profit and loss account.

(k) Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities on the balance sheet.

(I Tradereceivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision
for doubtful debts. Trade receivables are due for settlement no more than 60 days from the date of recognition.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are
written-off. A provision for doubtful receivables is established when there is objective evidence that the group will
not be able to collect all amounts due according to the original terms of receivables. The amount of the provision is
the difference between the assets carrying amount and the present value of the estimated future cash flows,
discounted at the effective interest rate. The amount of the provision is recognised in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS
1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(m) Inventories

Raw materials and stores, work in progress and finished goods

Inventories are measured at the lower of cost and net realisable value. The cost of manufactured products includes
direct materials, direct labour and an appropriate portion of variable and fixed overheads. Overheads are applied
on the basis of normal operating capacity. Costs are assigned on the basis of weighted average costs.

Construction projects and work in progress

Construction work in progress is valued at cost, plus profit recognised to date less any provision for anticipated
future losses. Cost includes both variable and fixed costs relating to specific contracts, and those costs that are
attributable to the contract activity in general and that can be allocated on a reasonable basis. All construction
projects were demerged into the Forge Group Limited on 18 June 2007.

(n) Investments

All investments are initially recognised at cost, being the fair value of the consideration given and
includ